
Free-Standing Centers 
Lift Retail
Boosted by a new Lowe’s Home Improvement store in Rio Rancho, absorption

of retail space managed to post another back to back quarter of 100,000 plus

square feet of space absorbed. Without this new store, absorption would have

been slightly negative. The retail market began to experience some bumpy

terrain but nothing too serious. Almost 95,000 square feet of space was vacated

as result of retailers shuttering stores. Just over one third, or 35,000 square

feet, was shuttered in the home furnishing category while another 20,000

square feet was lost in restaurants and full-service bars. 

Compared to the same time last year, retail projects under construction fell by

fifty percent or 205,000 square feet.  This drop occurred primarily in free-

standing and strip centers which were off by 240,000 and 100,000 square feet

respectively. New speculative retail projects declined by 20 percent or 57,000

total square feet. Speculative strip centers saw the biggest drop and fell by 65

percent. A new Super Wal-Mart in the Northeast Heights just broke ground and

will lift the level of projects under construction by 205,000 square feet.

The good news for tenants is that overall asking rates declined 4.2 percent

from a year ago. Asking rates for Community centers experienced the biggest

decline of almost 10 percent. Most of vacancy is occurring in older projects

where landlords are more motivated to give better deals and is driving asking

rates down.  Newer projects completed since the beginning of the year have

performed well leasing up 71 percent of space. In the face of the current

economic slowdown they are likely to see slower absorption of space and more

resistance to higher rates.
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Asking rates decline in 
older centers...
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(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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© 2008 Grubb & Ellis|New Mexico
Some of the data in this report has been gathered from third party

sources and has not been independently verified by Grubb & Ellis. 

Grubb & Ellis makes no warranties or representations as to the

completeness or accuracy thereof. 


