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Give and Take
Retail vacancy crept up slightly from 7.7 percent to end the quarter at 8.3

percent.  Although overall absorption dipped to the lowest levels in over three

years, it managed to stay positive at 21,000 square feet.  The dramatic dip is

due in part to the closing of two Raley’s Supermarkets in the Far Northeast

Heights and the Northeast Heights totaling almost 100,000 square feet of

vacancy.  These were offset by the purchase of the 100,000 square foot former

K-Mart building in the Southeast Heights that will be used as an indoor flea

market.

New construction saw relatively weak absorption as well, with only thirty

percent of 175,000 square feet being occupied upon completion. However,

much of the new space was pre-leased, and tenants are steadily moving in to

new strip and neighborhood centers as they prepare to open for the holiday

season.

Although new construction is coming online at a quick clip, asking rental rates

are up and concessions are flat. Landlord tenant negotiations are breaking

down on finer points like lease terms and tenant improvements. Both sides

need to strive for flexibility. Landlords will have to be more creative if they want

to attract quality tenants with a reliable revenue stream. One option is

staggering escalations every two years rather than annually.  Prospective

tenants should enter negotiations with complete business plans and a sound

set of financials.
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Landlords and Tenants Need to
Meet in the Middle…

9.1 8.7 8.7 8.5 8.8 8.4 7.9 7.7 8.3

3Q/05 4Q/05 1Q/06 2Q/06 3Q/06 4Q/06 1Q/07 2Q/07 3Q/07 
6%

7%

8%

9%

10%

Retail Vacancy Rate*
*All Product Types



Halifax, Nova Scotia

Retail Market Snapshot Albuquerque Third Quarter 2007

Grubb & Ellis Office Locations

© 2007 Grubb & Ellis|New Mexico

Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
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(1) Inventory includes multi-tenant and single-tenant and owner-occupied buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by the amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.


