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Vacancy Inches Lower

Throughout 2006, vacancy hovered in the 8 percent range, consistently lower
than in recent years. The fourth quarter posted the lowest vacancy yet, at 8.4
percent. Over a million square feet was absorbed during the year, more than
twice that of 2004. Most of the new demand in the fourth quarter was due to
tenants with pre-leased space taking occupancy of new construction completions.

The opening of two Kohl’s stores in Cottonwood and the Far Northeast Heights
drove free-standing activity and accounted for almost 190,000 square feet of new
construction and an equal amount of absorption. The second greatest activity
was seen in a product type new to Albuquerque, the “specialty-theme” center.
Often described as a “lifestyle center,” this product type is characterized by
restaurant, fashion and entertainment-oriented tenants. The opening of Phase |
of ABQ Uptown brings 171,000 square feet of specialty-theme product online,

as well as a host of prestigious national tenants that are new to New Mexico.
Because it’s the first of its kind in this area, ABQ Uptown is also expected to bring
consumers from all over the state and give a boost to the retail shopping profile
of Albuguerque. The remaining 121,000 square feet of new construction was
distributed about evenly among community, neighborhood and strip centers.

The Albuguerque Metro area retail sector is strong, going into 2007. According to
the UNM Bureau of Business and Economic Research, personal income growth
increased to 8.0 percent in the second quarter of 2006 while the economy added
25,167 (net) new jobs from the third quarter of 2005 to the third quarter of 2006.
These factors, combined with decreasing fuel costs, contribute to consumer confi-
dence, which in turn, bodes well for both landlords and tenants.
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Retail Market Snapshot Albuquerque Fourth Quarter 2006

By Submarket Total (1) Vacant (2) Net Absorption Under Const.(3) Asking Rent (4)
(All Property Type SF SF Vacant % Current Year To Date SF Neighborhood Power

Downtown 580,978 133,152 22.9% 820 22,703 - - -
Cottonwood 3,688,225 191,307 52% 114,797 180,439 84,500 $11.60 $21.50
Far Northeast Heights 3,649,783 181,020 5.0% 108,461 221,957 82,670 $15.53 -
North I-25 2,963,780 98,679 3.3% 6,715 168,532 90,857 $11.83 -
North Valley 761,168 73,409 9.6% 50,278 79,402 22,000 $15.83 -
Northeast Heights 4,271,514 421,377 9.9% 47,304 81,600 - $12.06 -
Rio Rancho 1,611,965 86,374 5.4% (4,650) 223,725 27,812 $12.75 -
South Valley 987,798 68,994 7.0% 39,375 92,801 17,511 $15.59 -
Southeast Heights 2,901,563 232,443 8.0% 63,741 118,706 - $9.54 -
University 1,016,764 158,768 15.6% 1,861 (16,778) - - -
Uptown 2,438,923 420,822 17.3% 149,390 (60,239) = $14.50 -
West Mesa 1,864,501 170,929 9.2% 13,529 209,722 - $15.33 $21.00
Suburban Total 26,155,984 2,104,122 8.0% 590,801 1,299,867 325,350 $12.97 $21.47

By Property Type Wtd Asking Rent

(All Submarkets)

Community 2,644,885 165,193 6.2% 41,837 135,595 - $15.67

Free-standing 6,421,804 321,165 5.0% 304,811 854,490 153,485 $11.56

Neighborhood 6,889,421 687,598 10.0% 94,518 238,873 62,542 $12.97

Power 1,068,429 8,802 0.8% - (7,973) - $21.47

Showroom 1,727,503 100,000 5.8% = 14,334 42,000 $5.75

Specialty/Theme 171,000 21,000 12.3% 150,000 150,000 - -

Strip 4,389,349 453,254 10.3% 245 129,573 67,323 $12.73

Super-regional 3,156,213 370,610 11.7% (610) (210,610) - $77.22

TBD - = - - - - A

Urban Retail 268,358 109,652 40.9% 820 18,288 - $9.43

Totals 26,736,962 2,237,274 8.4% 591,621 1,322,670 325,350 $15.91

(1) Inventory includes multi-tenant, single-tenant and owner-occupied buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects and owner-built projects.

(4) Asking rates are per square foot per year, triple net. Rates for each building are weighted by the amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis.
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof.

Property Solutions Worldwide
Independently Owned and Operated



