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Retail Races On
The retail sector still has the pedal to the metal despite an apparent housing 

slowdown in the third quarter.  New construction completions increased vacancy

slightly because the overall amount of square footage grew, but absorption 

remained positive as tenants moved into new space.  

New construction in this quarter added 241,000 square feet of retail space, 

with strip centers accounting for the largest share at 121,010 square feet, and

neighborhood centers constituting the second largest with 69,430 square feet. 

On a submarket basis, the West Mesa experienced the greatest growth with

104,000 square feet coming online, mainly through the opening of three strip 

centers and one neighborhood center. Initial absorption in these new centers 

was just over fifty percent at the end of the quarter.

The only submarket showing significant losses was Uptown.  Many of Winrock’s

tenants have left, as plans for the mall’s future hang in limbo.  The future of the

Uptown submarket, though, is much clearer.  Positive absorption will occur in 

the fourth quarter as the ABQ Uptown lifestyle center opens and brings 170,000

square feet of new construction online. This project is already about ninety 

percent leased. The submarkets of Cottonwood and the Far Northeast Heights

will be experiencing similar absorption rates with the fourth quarter opening of

Kohl’s stores in each.  
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“West Mesa drives majority 
of growth..”
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Retail Market Snapshot Albuquerque Third Quarter 2006

Grubb & Ellis Office Locations

(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, full service. Rates for each building are weighted by the size of the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.

© 2006 Grubb & Ellis|New Mexico

Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
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