
Better to have a Cold 
than the Flu
According to the National Retail Federation, 2008 holiday sales fell 2.8 percent

nationwide. This was the first time a decrease was ever recorded since the

trade group began collecting data in1995.  On a national basis, retail sales

have decreased for the sixth straight month. Difficulties in the national retail

market are creating vacancy locally. The closure of two Mervyn’s Department

Stores and two Linens-n-Things accounted for 278,000 square feet of

additional vacant space hitting the market. Without these closures, overall

absorption for the quarter would have been a positive 95,000 square feet. 

The Albuquerque metro area retail market has a slight cold compared to the

influenza the national retail market is suffering. In the metro area, new

construction projects are beginning to experience much longer than expected

lease up times. New projects delivered since the beginning of 2008 have an

overall vacancy of 45 percent. A few new projects are even over 90 percent

vacant. On the positive side, Albuquerque’s first Urban Outfitters store opened

along with a new Ace Hardware, Walgreen Drug Store, and Sunflower

Farmer’s Market.  

Expect more of the same in the next quarter. Two Circuit City stores are

expected to complete their liquidation sales by March of 2009 adding

another 90,000 square feet of vacant space. A majority of these shuttered

locations will not stay vacant for long.  Many are in very desirable areas and

are in well anchored power centers. Some national retailers will be looking

for growth opportunities in strong markets and take advantage of these

shuttered locations.Albuquerque Retail Market Trends
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Despite a few closures some 
retailers are expanding...
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Grubb & Ellis Office Locations
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(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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Some of the data in this report has been gathered from third party

sources and has not been independently verified by Grubb & Ellis. 

Grubb & Ellis makes no warranties or representations as to the

completeness or accuracy thereof. 


