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Hunkering Down
The office market stumbled slightly as growing unemployment in the Albuquerque

Metropolitan area facilitated higher vacancy. Compared to a year ago the

unemployment rate increased 140 basis points going from 2.9 to 4.3 percent.

Vacancy inched upward as companies downsized or ceased operations

altogether.  On an overall basis, 44 buildings experienced negative absorption of

space while only 25 benefited from positive absorption. 

Companies appear to be hunkering down and putting excess space on the

market. The amount of available space on the market is 1.9 million square feet,

up by 97,000 square feet from the previous quarter and 356,000 square feet from

a year ago.  This would have been higher if not for Hewlett Packard Technical

Service Center’s move into 62,000 square feet of space in the North I-25

submarket. HP is temporarily occupying this space while its new location is being

built in Rio Rancho’s City Centre. 

Another positive move during the quarter was Fidelity Human Resources

occupying 105,000 square feet of build-to-suit space in Mesa Del Sol. Fidelity

should occupy a similar amount of space in the first quarter of 2009 as phase II

is completed. Look for new speculative construction starts to virtually come to an

end for the balance of 2009. The existing 124,000 square feet of projects

underway will likely meet existing needs. Combined with additional spaces hitting

the market, developers may not be motivated to bring new speculative projects to

the market. Any new construction activity will primarily be build-to-suit.
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Speculative construction
projects should diminish 
dramatically…
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Office Market Snapshot Albuquerque Fourth Quarter 2008

(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, full service. Rates for each building are weighted by the size of the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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British Columbia

Vancouver

Seattle

Portland

Boise
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Phoenix

Sacramento
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San Francisco
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San Jose
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Santa Clarita
Los Angeles
� Downtown
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� East (San Gabriel)
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Anaheim
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San Diego
� Downtown
� Otay Mesa
� El Cajon
� UTC Office
 

Santa Fe

Albuquerque
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Ciudad
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Saskatchenwan
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Minneapolis

Omaha

Lawrence

Wichita

Oklahoma City

Dallas

Houston
Austin

North Little Rock

Bentonville

San Antonio

Gulfport
Mobile

Memphis

Atlanta

Nashville

Mission

ReynosaMonterrey

San Luis Potosi

Jacksonville

Tampa
Orlando

Melbourne

Boca Raton

Miami

Charleston
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Columbia
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Raleigh

Greenville

Richmond

Chattanooga

Kansas City
Chesterfield

Columbia

Des Moines

St. Louis/�
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Chicago
Rosemont

Madison

Waupaca

Appleton
Wausau Green

Bay Grand
Rapids

Detroit
Holland
Kalamazoo

Milwaukee
Grand
Haven

Mishawaka/�
South Bend

Indianapolis
Columbus

Cleveland

Cincinnati Tysons
Corner

Pittsburgh

Fairfield

Philadelphia
King of Prussia

Toronto
Mississauga

Bedford
Ontario

Montreal

Quebec City

Quebec

Nova Scotia
Halifax

Portsmouth
Billerica
Boston

Stamford

New York Midtown
Edison
Marlton
Wilmington

Baltimore
Bethesda
Washington, D.C.

Honolulu

Charlottesville

Fort Myers

Wappinger Falls

Corpus Christi
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
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