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Absorption Is Steady
The industrial market remained relatively stable during the third quarter, rising

only 30 basis points to the current vacancy rate of 6.0 percent.  Because of the

significant portion of new construction becoming owner-occupied upon

completion, absorption was positive in spite of increased vacancy rates. The West

Mesa submarket saw the greatest gains as Shamrock Foods vacated its building

in the North I-25 submarket to move into its new 185,000 square foot facility and

Eclipse Aviation opened a new 41,500 square foot customer training facility at

Double Eagle Airport.  

Speculative construction is gradually increasing. Just over 190,000 square feet of

projects are currently underway with a majority in the Rio Rancho and West Mesa

submarkets.  Many are smaller projects, including condos that are tailored to small

to medium sized users seeking space between 2,000 and 12,000 square feet.

Very little speculative construction is occurring in warehouse and distribution

properties.  These tenants often require clear ceiling heights greater than 30 feet

to accommodate the new racking systems as well as modern fire suppression

sprinklers.  

Asking rates for new construction projects are still climbing and have broken the

$7 per square foot mark. It remains to be seen whether tenants will accept these

rates or opt for older spaces with fewer amenities.  
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 

Industrial Market Snapshot Albuquerque Third Quarter 2007

(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects and owner built projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by the amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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