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Vigorous Leasing, Construction
Activity in 2006
The year ended with a bang as the industrial market posted its lowest vacancy 

in at least six years. The new rate, 6.5 percent, is sharply down from 7.1 percent

in the third quarter.  The significant drop is due in no small part to the December

occupancy of the long awaited 870,000 square foot Tempur-Pedic mattress 

factory in the West Mesa.  Although the factory will not be fully operational until

January 2007, Tempur-Pedic is preparing the facility to begin manufacturing.

But fourth quarter positive absorption would have occurred even without the 

addition of Tempur-Pedic as 195,000 square feet of additional new construction

was completed in other submarkets, including the 87,596 square foot Advent

Solar building in Mesa del Sol and the Emcore photovoltaic expansion of 20,000

square feet in the Southeast Heights.  Of overall new industrial product delivered,

owner-users occupied 977,000 square feet of space, while the remainder comprised

speculative projects.  Of these projects, roughly 80 percent is already occupied. 

Even with new construction left out of the equation, the fourth quarter still saw

positive absorption within existing inventory.  The West Mesa experienced the

most activity with Prime Therapeutics moving into a 71,150 square foot flex 

building recently vacated by a GE call center. Another big move was ARVADA

Hardwood Floor Company who occupied 75,900 square feet of warehouse

space.  Well over 2,000,000 square feet was absorbed in 2006 and ample 

construction projects in the pipeline indicate that the vacancy rate should tighten

further in 2007.  
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Tempur-Pedic Mattress plant is
gearing up..
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Industrial Market Snapshot Albuquerque Fourth Quarter 2006

Grubb & Ellis Office Locations

(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, full service. Rates for each building are weighted by direct available space.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
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