
Vacancy Surge off the Charts
What started out as a slight cold turned into a bad case of the flu caught from

a weak national economy.  The Albuquerque metro area retail market showed

symptoms of weakness as vacancy soared to its highest level since 2002.

This sharp increase was propelled by a storm of bankruptcies and closings by

national and regional retailers. The largest were Circuit City and American

Home Furnishings who each shuttered two stores while Wild Oats closed one

store resulting from a merger consolidation. Combined these closings

accounted for almost forty percent of the total space lost. 

All property types experienced a challenging environment and lost tenants.

Especially hard hit were local tenants moving out of well anchored strip,

neighborhood, community and showroom centers. A majority of national

retailers are not in a growth mode right now and are becoming very selective

when looking at new sites. Look for more difficulties to take place in the

automotive sector. The recent closings of Zangara Dodge dealership and

Enchantment RV are likely just the beginning.

Many retailers are in survival mode and weak players are being forced to

close. This is good news for stronger players who can gain market share from

competitors closing and provide long term stability. With more landlord rate

concessions available, well established retailers can now look at centers that

were previously out of their budget. 

The construction pipeline has a low level of speculative projects. Only 28,000

square feet is underway in two small strip centers. For the rest of 2009

vacancy is not expected to jump up as dramatically as it did in the first quarter. 
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Concessions provide opportunity
to improve locations...
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(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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Some of the data in this report has been gathered from third party

sources and has not been independently verified by Grubb & Ellis. 

Grubb & Ellis makes no warranties or representations as to the

completeness or accuracy thereof. 
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