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Office Space Scant
Grubb&Ellis|New Mexico is now tracking all office buildings 5,000 square feet and

larger in the Santa Fe, New Mexico market. The initial vacancy level was only

five percent, an extremely low level compared to 13.0 percent for the overall U.S.

vacancy level. Santa Fe’s Downtown Business Center District (BCD), a very

highly desirable area located among many popular tourist attractions and

restaurants, has one of the lowest vacancies in the nation at only 2.9 percent.

Outside of the BCD, vacancy was 6.1 percent for the Greater Santa Fe suburban

area. 

The Santa Fe base inventory consists of 121 office buildings that total 1.27 million

square feet of space. From a classification standpoint, the Santa Fe office market

is truly the “City Different”. When using asking rental rates, construction quality

and amenities as a basis to categorize the market, a majority of the office

buildings are Class A space based on local market standards. Since Santa Fe is

a relatively small office market, no high rise properties over five stories exist in the

market that are not owned or occupied by government tenants. With occupancy

levels currently very high, landlords generally have the upper hand during lease

negotiations. Class B and C properties have occupancy rates of 97.8 and 100

percent respectively compared to a Class A occupancy level of 93.7 percent. 

Look for the vacancy level to remain very tight in the next few quarters across all

classes of space.  This will be driven by a lack of new developments in the

pipeline. Consequently, the availability coupled with rising construction costs

should make lease space a bit more expensive across the board.
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 

Office Market Snapshot Santa Fe Third Quarter 2007

(1) Inventory includes multi-tenant and single-tenant buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, full service. Rates for each building are weighted by the size of the building.
Note: Absorption not available until Q4 2007
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.
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