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Retail Pace Steady
Overall retail activity remained stable.  As seen for much of 2006, the majority

of space absorbed occurred in free standing retail buildings. In the second

quarter Lowe’s Home Improvement Warehouse and Ashley Furniture

Homestore both opened new locations. These openings accounted for 81

percent of space absorbed. The remaining absorption of space occurred in

recently completed strip and neighborhood centers located in the Cottonwood

and Far Northeast Heights submarkets.

Rates in new retail projects are still climbing upward. Some have even passed

$30 per square foot. The market rate for new, well-located, retail centers is

typically from $24 to $30. National tenants generally have no problem making

deals with landlords in this range. Local tenants, however, could face

challenges as new retail center landlords become more stringent in evaluating

creditworthiness. Prospective local tenants are often required to provide three

years of financial information along with background checks. Tenants must

demonstrate their ability to continue paying rent if their business plan does not

pan out.

Developers of new retail projects under construction should remain fairly

optimistic throughout the year. Strong population and job growth in the

Albuquerque Metro area is expected to increase interest levels from national

retailers. The key will be to balance lease rates relative to construction costs

and national retailers’ expectations of sales per square foot attainable. 
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Rates of New Construction 
Ready to Peak...
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Halifax, Nova Scotia

Retail Market Snapshot Albuquerque Second Quarter 2007

Grubb & Ellis Office Locations
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Some of the data in this report has been gathered from third party sources and has not been independently verified by Grubb & Ellis. 
Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
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(1) Inventory includes multi-tenant and single-tenant and owner-occupied buildings with at least 10,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year, NNN. Rates for each building are weighted by the amount of available space within the building.
* Grubb & Ellis|New Mexico statistics are audited annually and may result in revisions to previously reported quarterly and final year-end figures.


